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DISTRICT SUMMARY OF BUSINESS 


The volume of business in the district in August 
was smaller than a year ago when the boom was at 
its height, but recovered somewhat from the ex- 
tremely low level of July when business men were 
delaying operations until the effects of the drouth 
and hot weather could be ascertained. The daily 
average of bank debits was 22 per cent smaller in 
August than in the corresponding month a year ago, 
but rose above the 1928 level for the first time since 
April. The index of bank debits, adjusted to remove 
seasonal variations, rose from 99 in July to 111 in 
August, but was materially lower than the index 
for August 1929, which was the peak for the post- 
war period. The adjusted country check clearings 
index also increased from 94 in July to 98 in Au- 
gust, but was lower than the index for August last 
year. 





The majority of the business lines for which 
monthly records are available experienced smaller 
volumes in August than in the same month last 
year. Decreases occurred in freight carloadings, 
building permits and contracts, flour and linseed 
product shipments, wholesale trade, department 
store sales, furniture sales, country lumber sales, life 
insurance and securities sales, postal receipts and 
copper and iron ore output. Electric power con- 
sumption in the eastern part of the district increased 
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Bank Debits in pi earns Cities in the Ninth Federal Re- 
serve District. The heavy curve is a justed to eliminate 
seasonal changes; the light curve is unadjusted 
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Business Failures in the Ninth Federal Reserve District, 


as reported by R. G. Dun and Company. The heavy curve 
is the twelve-month moving average of the monthly data. 


in the latest month, as compared with the same 
month last year. The employment situation at Min- 
neapolis became less satisfactory during August. 
Business failures were more numerous than in Au- 
gust 1929 


During the first half of September, the general 
indexes reveal that the volume of business continued 
to be smaller than last year. Bank debits at seven- 
teen cities were 24 per cent smaller in the three 
weeks ending September |7 than in the correspond- 
ing weeks last year. Country check clearings for the 
first fourteen business days of September were 22 
per cent smaller than a year ago. On the other hand, 
construction contracts awarded in the central North- 
west when reduced to daily averages were twice as 
large in the first part of September as in September 
last year, according to the report of the F. W. 
Dodge Corporation. 


DISTRICT SUMMARY OF AGRICULTURE 


Unexpectedly favorable threshing returns and 
some rains and cooler weather caused a moderate 
increase in the forecasts of crop production in the 
Nortiywest during the month of August. On Septem- 
ber |, the government figures indicated that the 
crops of bread spring wheat, rye, flax, oats and bar- 
ley would be larger than a year ago, but that the 
crops »f winter wheat, durum wheat, corn and pota- 
toes would be smaller than a year ago. The aggre- 
gate crop production is less than average. 
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Relative Size of Forecasted 1930 Crop Production 
in Minnesota, Montana, North Dakota 
and South Dakota 
% 1930 


of 10-year 
Average 


% 1930 
CASH CROPS of 1929 
Spring Bread Wheat.... 105 
Durum Wheat 
Winter Wheat 


Wheat marketings have been even more rapid 
this fall than a year ago when a new record was 
made for early marketings of the grain crops. After 
beginning the marketing period with a smaller vol- 
ume of wheat receipts than a year ago, the volume 
of receipts at terminal markets advanced rapidly, 
and during the five weeks ending September 13 ex- 
ceeded the volume of marketings a year ago. The 
result has been that 30 per cent of the 1930 wheat 
crop and carry-over available for marketing has 
reached the terminal markets up to September 13, 
whereas a year ago only 27 per cent of the market- 
able supply had been received up to the same date. 


In spite of the heavy early movement of wheat 
from the Northwest, there has not been the same 
difficulty in finding space for grain in the terminal 
elevators as was experienced a year ago. The rea- 
sons for the lack of congestion are several, includ- 
ing a smaller volume of southwestern wheat moved 
to northwestern terminal elevators, a larger elevator 
capacity due to new additions during the summer, 
and a more rapid disposition of grain received at 
the terminals. On September 13, terminal elevators 
at Minneapolis were filled to 74 per cent of ca- 
pacity, and elevators at the Head-of-the-Lakes were 
filled to 84 per cent of capacity. In interpreting 
these percentages it should be borne in mind that 
terminal elevators can only be filled to 90 per cent 
of capacity on account of the necessity for main- 
taining a certain amount of working space. 


Reports received by the Northwest Shippers Ad- 
visory Board from 2,464 of the 4,000 country ele- 
vators in Minnesota, North Dakota, South Dakota 
and Montana covering conditions on September | 
indicate that there was no general congestion at 
country elevators on that date. The reporting ele- 
vators averaged less than 60 per cent filled, whereas 
they only require 20 per cent of working space for 
the proper handling of grain. This satisfactory ele- 
vator condition existed in all four of the states. 


The butter situation improved moderately during 
August, continuing the trend which began in July. 
Cold storage stocks of butter in the United States 
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amounted to 143 million pounds on September |, 
which total was 26 million pounds less than stocks 
a year ago and 4 million pounds less than the five- 
year average for that date. This is a complete 
change in the situation because for approximately 
one year stocks of butter have been much larger 
than average. Furthermore, butter stocks decreased 


2 million pounds during the month of August, 
whereas they usually increase by 16 million pounds 
during that month. The effect of this change in the 
butter supply situation was to raise the price of but- 
ter 514 cents during August to an average of 38 
cents per pound, whereas the average seasonal in- 
crease in August is only | cent per pound. The 
average price of butter was 24 cents lower in Au- 
gust than the price a year ago. 


The Ninth Federal Reserve District apparently 
is in a position to gain more from the rise in butter 
prices than are the other parts of the United States. 
In July, the output of creamery butter in the United 
States decreased 12 per cent, as compared with the 
output in July last year, whereas there was a de- 
crease of only 3 per cent in the Ninth District, in- 
dicating that the drouth did not affect the north- 
western dairy region as seriously as it did other 
sections. 


The outlook for the price of hogs, according to 
the statement of the United States Department of 
Agriculture, is favorable, as indicated by the para- 
graphs quoted below from the hog outlook report, 
dated September 15, 1930. 


“From the standpoint of storage supplies, the 
1930-31 hog crop marketing year will begin under 
much more favorable conditions than prevailed on 
October 1, 1929. Stocks of pork on September | 
this year were 23 per cent smaller than those of 
September 1, 1929, and lard stocks were 50 per 
cent smaller. This decrease in storage holdings is 
equivalent to about 1,600,000 hogs. 


“Larger numbers of hogs in Europe indicate a 
continuation of the present unfavorable foreign out- 
let for American hog production during the next 
twelve months, but domestic demand for pork is 
expected to strengthen somewhat during the course 
of the next crop year. 


“The slaughter of hogs during September and 
October probably will be considerably smaller than 
the relatively large slaughter during the period in 
1929. Marketings from late November to early 
January probably will be relatively large and below 
average in both weight and finish. This bunching 
of marketings in the early winter is expected to re- 
sult in materially reduced market supplies in the 
late winter and spring. In view of this expected dis- 
tribution of marketings and a probable improve- 
ment in demand, producers who have sufficient feed 
probably will find it advantageous to hold their 
hogs for the late winter market and feed average 
weights rather than sell them early in an unfinished 
condition. 
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“For the long-time outlook, it would seem that 
hog producers in areas which have fairly abundant 
supplies of feed might well increase the number of 
sows to be bred to farrow next spring, even though 
feed prices in relation to hog prices during the next 
year are relatively unfavorable. In areas where feed 
supplies are scarce and prices high, hog producers, 
before sacrificing their breeding herds, should con- 
sider that hog prices a year from this winter may be 
high enough to recompense even high cost produc- 
tion next year and that prices of breeding stock by 
that time may be high.” 


The 1930 lamb crop in the Northwest, according 
to government estimates, was the largest since the 
war, partly owing to a further increase in the num- 
ber of breeding ewes and partly owing to excep- 
tionally favorable lambing conditions on the ranges 
this spring. Wool production also reached a new 
high level for the post-war period during the cur- 
rent season. However, our price index for wool de- 
creased from 31.8 cents in 1929 to 21.2 cents in 
1930, with the result that the estimated farm value 
of the 1930 wool clip was the smallest since 1924 
amounting to $10,623,000. 


Wool Production 


(1,000 Ibs.) 
1929 1930 
Minnesota ........ 5,143 5,554 
North Dakota...... 4,649 4,764 
South Dakota...... 6,352 7,428 


Montana ......... 








Four States. ... 44,877 50,110 








Lamb Crops 

(1,000 head) 
1929 1930 
Minnesota ........ 580 611 
North Dakota...... 480 466 
South Dakota...... 602 652 
a 2,179 2,439 
Four States.... 3,841 4,168 


The estimated cash income from August market- 
ings of cash crops, dairy products and hogs was 21 
per cent smaller than the income from marketings 
in August last year. All estimated items decreased, 
with the exception of flax. Prices of all of the major 
farm products of the district were lower in August 
than a year ago.. 


DISTRICT SUMMARY OF BANKING 


The familiar seasonal occurrences at crop mov- 
ing time were evident in the banking records for 
August and the first half of September. Country 
banks reached and passed the peak of seasonal 
strain in the financing of agriculture and business 
up to the time of harvest. Subsequently, the burden 
of financing the crop was transferred to the city 
banks as the crop began to move to market, but the 
financing requirements were not as heavy as a year 
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ago, in spite of more rapid marketings. The ex- 
planation of the small credit demands on city banks 
is partly the lower grain prices prevailing this year 
than in other recent years. 


Country member banks reached the peak of their 
seasonal borrowings from this Federal Reserve Bank 
on August 13, and have since reduced their bor- 
rowings slightly following the usual seasonal trend 
which continues until the middle of October, when 
it is interrupted by credit requirements of the live- 
stock feeding districts. Borrowings from this bank 
by member banks outside of the Twin Cities 
amounted to $4,237,000 on September 17, as com- 
pared with $5,098,000 on September 18 a year ago. 


Country member bank deposits were reduced | 
per cent in August from the July figure, and 6 per 
cent from the figure for August last year. It is prob- 
able that there was an upturn in deposits of country 
member banks in the latter half of August which 
was hidden in the figures due to the fact that they 
are daily averages for the whole calendar month. 
Deposits in the small grain raising areas decline 
almost without interruption from a seasonal peak in 
the late fall until the next crop begins to move to 
market. Deposits in the mixed farming region ex- 
perience a summer peak in June or July coincident 
with the peak of dairy income, and then decline un- 
til the sale of livestock begins in the winter. Both of 
these declining tendencies in deposits are operative 
in the first half of August, but in the last half of the 
month the rising trend in deposits due to the sale of 
new grain begins to offset the decrease in deposits 
due to seasonal slackness in livestock and dairying 
income. 


Reporting city member banks experienced a 
rapid increase in deposits during the three weeks 
ending September 17, which on that date reached 
the highest level in history for this time of year, 
although not as high a level as is usually reached in 
October and November. This seasonal increase in 
deposits was partly due to an increase in balances 
carried by country banks and partly to an increase 
in commercial and individual demand deposits. All 
classes of deposits at city banks, except commercial 
and individual demand deposits, were higher on 
September 17 than a year ago. 


Loans to customers, reported by city member 
banks, have been rising steadily since July 23, but 
the increase was much less than the increase which 
occurred a year ago during the corresponding 
weeks, and on September 17 loans to customers were 
45 million dollars smaller than a year ago. The 
sharp increase in deposits during the three weeks 
ending September 17, which was not accompanied 
by a corresponding increase in credit requirements 
of customers, afforded an opportunity for these 
banks to increase their invested funds sharply to a 
level higher than a year ago. The increase was prin- 
cipally in brokers’ loans and security holdings. 
These reporting city banks owed the Federal Re- 
serve Bank only $489,000 on September 17, as 
compared with $29,856,000 a year ago. 


September 26, 1950 


Interest rates at Minneapolis were reduced dur- 
ing the latest monthly report period. The average 
rate quoted by Minneapolis commercial banks on 
prime loans of several classes was reduced to slight- 
ly less than 5 per cent in the month ending Sep- 
tember 15, which was the lowest figure since April 
1928. The lowest borrowing rate in the commercial 
paper market was reduced to 3!4 per cent, which 
equaled the lowest rate quoted since the war, in Au- 
gust 1924. The discount rate of this Federal Reserve 
Bank was reduced from 4 per cent to 3'4 per cent 
on September 12, equaling the lowest rate which 
has been in force at any time in the history of this 
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Interest Rates at Minneapolis on Prime Bank Loans and 
Commercial Paper and the Discount Rate at the Federal 
Reserve Bank, 1919-1930. 


THE BANKING SITUATION ON JUNE 30, 1930 


The call for condition reports by state and na- 
tional authorities on June 30, 1930 affords another 
opportunity to obtain a complete picture of bank- 
ing conditions in this district. The chief interest in 
the mid-year banking record is to determine how 
low the deposits of the district have fallen during 
the seasonal slack period in farm income and busi- 
ness. Deposits of all banks in the district were 
$1,598,000,000 on June 30, 1930. This represent- 
ed a small increase over the total reported in the 
spring of 1930, but a decrease of 53 million dollars 
from the total reported in June 1929. It was also 
the smallest June deposit total since 1924. The 
trend of deposits in city banks has been opposite to 
the trend in country banks. Deposits at city banks 
reached the highest total since December 1928, 
whereas country bank deposits were the lowest since 
August 1918. 


Loans of all banks in the district were 873 mil- 
lion dollars on June 30, 1930, which was a reduc- 
tion of 71 million dollars from the total a year 
earlier, and was the smallest reported figure since 
1916. Both city banks and country banks experi- 
enced a reduction in loans during the year. Fur- 
thermore, new evidence, which is outlined in a suc- 
ceeding paragraph, has been provided which proves 
that loans to customers are at an even lower level 

















than the figure quoted above. Banks are accus- 
tomed to report in their total loans certain short- 
term investments including acceptances, commercial 
paper and brokers’ loans. On June 30, 1930, city 
member banks held 14 million dollars of these 
short-term investments, and country member banks 
held 28 million dollars of these investments which 
were included in their total loans. City and country 
member banks combined held 42 million dollars of 
these investments and non-member banks held an 
additional amount, the size of which is unknown. 
Subtracting the loans of these investment types from 
total loans it would be established that the loans to 
customers of banks in this district were probably 
only slightly more than 800 million dollars, or 
about 50 per cent of deposits. 













Security holdings of banks in this district amount- 
ed to 580 million dollars on June 30, 1930, which 
was a reduction of 12 million dollars from security 
holdings a year earlier. Furthermore, short-term in- 
vestments, which are usually included with loans to 
customers, were reduced from 63 million dollars to 
42 million dollars during the year by member banks 
in the district. Both city banks and country banks 
shared in the decrease in investment holdings, as 
compared with totals in June 1929, but in both 
groups of banks investment holdings increased 
slightly from the low point reached in the winter of 


1929-30. 













A recent revision in the schedule for the classifi- 
cation of loans of member banks in the called re- 
ports provides significant new data for the more 
accurate analysis of the bank credit uses of the dis- 
trict. The new loan schedule shows loans to cus- 
tomers and also the various classes of loans which 
are in reality short-term investments and which in 
any logical analysis of the bank credit situation 
should be included with security holdings to indicate 
the true relation of banks to the open market. In 
the tables below are shown the loans to customers 
and the investments of city and country member 
banks on June 29, 1929 and June 30, 1930, show- 
ing for the first time the true credit position of 
member banks in this district. It will be seen that 
city member banks are lending a larger proportion 
of their earning assets to customers than the country 
member banks are doing. In their loans to cus- 
tomers, city banks make larger loans to banks and 
loans to other customers on securities in proportion 
to total loans to customers than do the country 
member banks. On the other hand, country member 
banks have a larger share of their loans to customers 
in loans on real estate. Both city and country mem- 
ber banks have more than half of their loans to 
customers in other classes of loans than loans on 
securities or real estate. 
































































































Investments of member banks fluctuate between 
security holdings and short-term investment loans 
in accordance with seasonal requirements and the 
state of the money market. It appears from the 
tables that country member banks favor commercial 
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paper as an investment more than do the city mem- 
ber banks. Both groups of banks use the brokers’ 
loan market as an outlet for funds, while neither 
group of banks appears to favor acceptances as a 
medium for investment. Both groups of banks have 
most of their investments in the form of bonds and 
other securities. 


New Classification of Loans and Investments of 
Member Banks 


(000’s omitted) 


22 CITY MEMBER BANKS* 


June 29, 
1929 
Loans to Customers 
ee <4 ea Ck ks xe $ 6,760 
To other customers 
On securities....... 61,401 
On farm land....... 2955 
On other real estate. . 3,262 
All other, including 
overdrafts ....... 155,121 
Total .........$228,899 
Investments 
Acceptances ......... $ 59 
Commercial paper. .... 2,381 
Brokers’ loans......... 20,682 
oat xa tes 126,407 
PO hike waa $149,529 
COUNTRY MEMBER BANKS 
June 29, 
1929 
Loans to Customers 
TE AW bs ews $ 61,833 
To other customers 
On securities....... 34,219 
On farm land....... 28,285 
On other real estate.. 18,766 
All other, including 
overdrafts ....... 183,545 
asia ws on $266,648 
Investments é' 
Acceptances .........$ 1,016 
Commercial paper..... 12,558 
Brokers’ loans........ 26,324 
Seemes: 2.2... s sans Bees 
TORE. occ ccs00ceraeeee 


June 30, 
1930 


$ 5,708 
69,842 
2,104 
2,880 


136,407 


$216,941 


$ 347 
4,634 
8,935 

125,243 


$139,159 


June 30, 
1930 
$ 2,676 


41,180 
23,608 
18,031 


172,008 


$257,503 


$ 239 


$256,808 


*These banks are those which report weekly and include 


the majority of the member banks in Minneapolis, St. Paul, 
Duluth, La Crosse, Fargo, Sioux Falls, Helena and Great 
Falls. 
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COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT 


GENERAL BUSINESS % Aug., 
1930, of 


August, 
August, ’30 August, ’29 1929 
Debits to Individual Accounts’ 


All Reporting Cities....................... $ 36,367,800 $ 46,885,800 78 
IE wcnipnernicentsineseengeeniamnmmen 17,246,000 22,527,000 77 


St. Paul ....... eoccnneecessccerenscosenensceree 5,868,000 7,212,000 81 
I TE TR seiicienienitescceninciniccens 795,000 1,161,000 68 
Great Lakes Ports ~.......................-.- 3,670,000 5,260,400 70 
Beef and Bock, &. BB. onccnmtinnes 1,168,700 1,350,800 87 
Beal aed Pati GB. We. cccscecesteeeeee 1,447,400 1,659,800 87 
Dairy and Mixed Farming................... 1,486,400 1,699,100 85 
Wheat and Mixed Farming .............. 1,693,200 2,050,700 83 
Wheat and Range ..... eaneneneueninenn 962,100 1,198,900 80 
Mining and Lumber ................... a 2,081,000 2,766,100 75 


Electric Power Consumption (K.W.H.) ',? 
Minn., No. Dak. and So. Dak.......... $ 4,918,000 4,431,000 111 
Montana o 3,598,000 4,443,000 81 


$ 3,047,800 3,807,700 80 

one 1,067,200 1,402,300 76 

Montana 512,800 693,000 74 
North and South Dakota__................ 800,200 922,000 87 
Michigan and Wisconsin ............. 660,000 782,600 84 


Postal Receipts 
Ghee RRB acces ncccesesessonnmesnsemmsecscnsiensmacems 993,925 1,101,348 90 
BDMORIOTES ncccscccercnscseccssnscsemmenpeccseeensessees 510,964 557,914 92 
St. Paul socreceeummsssmnevecnssssnscsssseceseess 315,206 358,228 88 
Duluth eeccsesenee 61,788 70,649 8" 
Three Other Cities 105,967 114,557 


Freight Carloadings—N.W. District 
Total, Excluding L. C. L. ———~.... 520,110 664,989 
Grains and Grain Products 88,827 90,933 
Livestock a 25,540 28,491 
IES scsniudicceiniiiiatinctaiiony evecccerecenennvenes 24,722 23,294 
RUIN: jcnscathinstecenitisapinionabeessehmnetintionenatet = 4,995 8,338 
ee 40,387 74,895 
Ore easssese 158,977 219,389 
Miscellaneous ........--...-0-—-----ecne-eeneeeee 176,662 219,699 
Merchandise—L. C. L. —.—~......... 133,726 150,812 


Building Permits 
Number—18 Cities ~......----.....---..--- 1,376 1,803 
Value—ig Cities ..~........._..... 2,701,200 4,878,000 
ERIE ceceeninsccncescanstinncinaiecenaenss _ 1,123,000 1,264,100 
TR cecccnerescsccemsetesstipereseencinncsnesssccesace 484,200 692,400 
DoetdetaeerbOe onnnccncenncscancccceeccecceecsesnee 145,400 1,549,400 
4 Wheat Belt Cities —.........._.... 493,200 512,300 
6 Mixed Farming Cities —............... 414,700 654,200 
GQ WiRenienge CRC e acne ccwcecterteeecc ese eeeeee 40,700 205,600 


Building Contracts Awarded 
BRON. cceceestmnstsesesnesstornsnensseenton 7,023,600 $ 9,019,200 
851,200 


310,900 
TOCA anna ccc ccs esecssccscccsceccnconienenecte 942,700 
BB, GUC. ccecenencemccceseeesesenescestemeceoes 110,700 
TROD ecernctcccssenctscssiierinntnnsciminaiemmans 116,700 
Religious and Memorial ~................ 131,200 
Social and Recreational ~—............... 56,000 
ae — 1,773,500 
Public Works and Utilities ............ 2,730,700 


Real Estate Activity in Hennepin and 
-Ramsey Counties 


Warranty Deeds Recorded ............ anti 
Mortgages Recorded .....................-.-- si 
Manufacturing and Mining 


Flour Production at Mpls., St. Paul, 
and Duluth-Superior (Bbis.)............ $ 1,077,427 $ 1,236,033 


Flour Shipments at Mpls. (Bbis.) 966,989 1,054,795 

Linseed Product Shipments (Lbs.) 19,515,052 26,469,979 

Copper Output (5 Firms) (Lbs.)..... 30,436,200 37,533,500 

Iron Ore Shipments (Tons) 8,251,699 10,806,967 
Business Failures 

Number ............... 47 40 

Liabilities 882,632 $ 203,100 


AGRICULTURE 


Farmers’ Cash Income 
Total of 7 Items. $ 66,024,000 
Bread Wheat 25,106,000 
NR TD ititiceicesirninsteninicince oy 8,155,000 
a a att erect 2,241,000 
5,149,000 
1,140,000 
19,328,000 
4,905,000 
Grain Marketings at Minneapolis and 
Duluth-Superier (Bus.) 
$ 23,966,000 
” 10,006, 000 
3,799,000 
ibirieiiedanaisai 2,627,000 
Grain Stocks at End of Month at Min- 
neapolis and Duluth-Superior (Bus.) 
WUE sccmssstnnintictinieninikiinimnnan. @ CAS 
NN iilnicisinns 61,509 
IRD ccittiacetecniensian a 5,714,307 
RGR. cccrnsscemntissceersntpnctnietcinnprcenneninitiiniinntats 5,406,040 
BO cistern 6,471,965 
OE: cccicerscthctaiiniatissinilinithijpeintnaetanticntapietaltpianiini 447,065 


Livestock Receipts at South St. Paul (Head) 
COOTID Ssescsinteiieshecnninwicniansipincisbtibinnibeciniiniaainanitn 51,757 
CUIGD cnecaratnsnnaicecnsthaiindiiitciibiciinnianediitat 28,592 
RR cenit 124,464 
SD ctiniustisewithiiniaitinssinntiiabiniipialtiiabainanines 114,549 

Median Cash Grain Prices (Bus.) 
Wheat—No. 1 Dark Northern -91% 
Durum—No. 2 Amber ........~.......... 811% 
Corn—No. 3 Yellow ...................— -94 
Oats—No. 8 White ............--~..-----.... -361%4 
Barbe — NO. 8 cccccnccsceseseccensnsecerssssensnsesseee 51 
ee -59 
FR — NO, D ncccccacescccescsssocseensccnesseseccssenese 1.96 


Median Livestock Prices (Cwt.) 
Brbatnte WIG. cacccncnsitesesantesensanciccnssecvesnsienses $ 6.00 
Butcher Steers —....... es 9.00 
Prime Butcher Steers ~—...........-....... 11.00 
Feeder Steers .................. — 6.00 
Veal Calves 9.50 
H Cieianidesin scessseenssssesens 9.00 
ee 8.50 
RD cccccceressncnsscnsscecesescaseqscesecensnsesomasaseese 8.25 
Ewes —......... - aeuvenacoanssusinseegene 3.50 


Wholesale Produce Prices 
I ID ccs iahrrceendathcccacecticticetecnaiice $ .38 
BT CG acnccstitecescnccirenintetcncnstnnniescemmne 2.17 
Hens (Lb.) .......... 17% 
Tae. CIOs). cccnccsesesecessecccnpssnnstensnnsscsccnsce 19% 
PRARRORSD (TDG.)  cecececeseesseecscssossressssccesccee 1.27% 


TRADE 

Department Stores 
Sales nensnessenecssecescanecsossussstanssessoenenened 2,860,960 
Merchandise Stocks ....... - 6,708,310 
BReCOE CRIES cccencecsccescccscssscsscccnsessness: ieidiavene 3,092,170 
Installment Receivables .....................-.- 754,210 


Furniture Stores 
te Ta cccccerecsecsseeeentierceercceesemcen 254,980 
Installment Sales ..........~....--<---------— 166,380 
Merchandise Stocks ..................---.-—— 1,561,760 
Installment Receivables ~.............- 2,107,190 


Country Lumber Yards 
Sales (Bd. Ft.) .-.--ccnco-ccn-o-cccmcceececeees $ 12,893,000 
Lumber Stocks (Bd. Ft.) ~............-... 84,567,000 
Total Sales $ 1,587,200 
Receivables q...........-..---csssccssececcssseceseens 4,712,600 


Life Insurance Sales 
$ 21 787,000 
14,918,000 
2,286,000 
2,249,000 
2,334,000 


$ 83,606,000 
37,359,000 
8,620,000 
3,572,000 
2,500,000 
1,281,000 
24,374,000 
5,900,000 


$ 24,111,000 
6,728,000 
3,673,000 

896,000 


$ 58,570,088 
126,848 
5,542,649 
5,158,456 
4,686,145 
154,062 


79,429 
33,387 
110,795 
95,668 


$ 1.37% 
1.28% 
9614 
40% 
56% 
97% 
2.79 


$ 8.25 
13.25 
15.10 

9.50 
15.00 
10.00 

9.25 
12.75 

5.50 


$ .40% 
2.47 

-214% 

-29% 
1.35 


$ 3,196,350 
7,653,100 
3,182,670 

732,320 


356,670 
245,980 
1,711,160 
2,155,020 


$ 15,706,000 
87,063,000 

$ 2,000,000 
5,195,000 


$ 24,778,000 
16,190,000 
2,468,000 
3,096,000 
3,024,000 

















COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT 



























































(Continued ) 
GENERAL BUSINESS % Aug., Member Bank Deposits (continued) 
1930, of Minnesota ... asian 
August, M : 
August, ’30 August, ’29 1929 ontana 
Investment Dealers North Dakota ~—. 
Sales to Banks... - $ 2,902,300 $ 1,358,100 215 South Dakota .....———_._—._.-___ 
Sales to Insurance Companies... 572,700 758,700 15 Wisconsin—26 Cos. 
Sales to General Public... 4,848,800 6,626,700 78 Interest Rates? 
Wholesale Trade Minneapolis Banks ——................ sia 
Farm Implements— Commercial Paper (net to borrower) 
Sales .... aiasaipeainpiabiiadinbienii: 765,110 $ 896,000 85 Minneapolis Fed. Res. Bank...____. 
——— ao 
Groceries— en 
Gili @ eee e qe ss Other Invested Funds 
Stocks ccsitaitinieias Gea 6,334,080 98 Deposits Due to Banks 
Rests hitsisiininincnininie tA 6,054,930 95 Public Demand Deposits 
Hardware— Other Demand Deposits 
Sees ee Se eae ¢ ae.” Time Deposits 
eS TE OE ER 3,025,520 94 Total Deposits 
WINS sceiisntticiticinitin intitle 2,956,950 3,270,970 90 Borrowings at Fed. Res. Bank......... 
Shoes— 
GAlOS cecceeeeccccesccecesessceesenoocee $ «457,450 $ 678,450 67 Minneapolis Federal Reserve Bank 
Cl ie tok: |. 1,466,020 88 7a ee Banks —— 
Receivables ..... 1,290,060 1,510,080 85 n aan cecene ees eeenennsceenennnee 
= Mina., Wis. and Mich.___. 
BANKING No. Dak. and Mont... csccssssssseo- 
Member Bank Deposits South Dakota ...... ee 
In Cities Over 15,000 Pop. eecseeee $442,346,000 $460,361,000 96 Fed. Res. Notes in Circulation... 
In Cities Under 15,000 Pop. 418,911,000 447,857,000 94 1Daily Averages. 
Michigan—15 Cos. 60,649,000 62,828,000 97 Latest Reported Data. 





August July 
Number of Business Days: 1930 1930 
All States in District............ on 26 26 


(000’s omitted) 

















Escanaba (1 bank)... $ 764 $ 1,021 
Han qusscasasnen ecsscensaese 1,713 1,556 
Houghton (1 bank)... 546 585 
Iron Mountain wecerecesccoess 3,493 4,151 
Iron River, Caspian, ibaugh 1,524 1,564 
Manistique (1 bank) 556 507 
Marquette 4,410 5,023 
Menominee _ .........------ececeweee-seneee 2,602 2,855 
Sault Ste. Marie.....__.___.. 3,302 3,069 















































Alert LGR ccccceccccccccccecccee $ 2,810 §$ 38,258 
3,666 3,777 

1,303 1,495 

684 577 

1,120 919 

1,928 2,956 

1,413 1,373 

1,180 1,295 

78,807 60,774 

RP cttdneicebteieeniannimaiaem 987 703 
Faribault (1 bank) —~—— 989 1,430 
226 300 

Fergus Falls 2,576 4,215 
GRID» cnicisdectbanisintsiabemmanipenntinn 435 661 
Hutchinson 1,002 1,160 
Lanesboro 257 359 
RTI RD cciscncicsssinsttitteteasiotinnte 962 1,206 
verne 939 1,198 
IN sist scicnnlidieaamtinciintan 6,749 7,674 
iii: ane Bae 

DEOUREED  cccidsccsicecsatetiotiainsiactinite 1,396 1,253 
Morris 502 530 
Ge ai ctticincsiasitngtaaisipennnccitins 2,285 2,818 
Park Rapids enbnasied 536 526 
Red Wing 2,255 2,388 
| = peed Some ae 5,460 6,038 
St. Cloud (1 bank)................... 431 492 
St. Paul waa 152,256 164,629 
South St. Paul .. —o 20,659 22,770 
ETE TEI 2,629 4,228 
Thief River Falls ............... 905 1,016 
Two Hari en 494 590 
Virginia iene 2,616 2,196 
PRES Sesliccblbmstecccdicsinnneistecsenenb 843 1,188 
Wadena 1,035 1,153 
WRU estislistaessiaseeseitenniteeyeass 506 505 
WRI chic stiches cacediinitgteasietsiines 1,359 1,512 
WORN, . ciihndnlinstatninninietiamemsenees 6,547 6,922 
Worthington (1 bank) 692 788 





BANK 


August July 
1929 1929 
27 26 


971 
2,127 
790 
4,916 
1,764 
518 
5,695 
3,429 
3,628 


3,475 $ 3,532 
3,876 3,910 
1,657 1,609 
157 584 
1,123 799 
2,052 3,161 
1,125 1,119 
1,084 1,375 
119,041 110,437 
479 658 
1,274 1,429 
274 268 
3,110 3,267 
509 669 
1,243 1,444 
309 385 
1,257 1,728 
1,028 855 
7,584 8,306 
608,220 550,657 
1,365 1,319 
650 7155 
2,965 3,355 
541 639 
2,872 2,735 
6,757 7,242 
474 459. 
194,734 190,364 
31,364 35,482 
3,462 4,262 
1,034 1,141 
618 578 
3,078 2,671 
861 1,152 
1,180 1,276 
578 681 
2,235 886 
7,814 8,835 
802 876 


965 
2,091 
765 
5,511 
1,786 
492 
5,958 
3,751 
3,516 


DEBITS 


























NINTH FEDERAL RESERVE DISTRICT 


161,196,000 
55,849,000 
54,432,000 
57,960,000 
28,825,000 


4%-5 
3%4 
3% 


Sept. 17, ’30 
$222,800,000 
148,523,000 
88,697,000 
32,655,000 
186,399,000 
132,922,000 
441,293,000 
489,000 


$ 4,237,000 
0 

1,084,000 
2,017,000 
1,136,000 
52,107,915 


Montana 
Anaconda ..... — 1,762 2,799 
Billings 7,152 7,630 
Bozeman... 2,039 2,226 
Butte (2 banks) — 12,404 13,205 
Gi 
Great Falls 16,136 
cocsansumsnssssnsssenssscnsscstenae 367 383 
ID: -cttcaicusticaicienrsatnibiniemnncmnines ie 1,653 2,469 
Hel a wocccecsocssessnesseese 8,206 10,947 
2,096 2,238 
Malta a 520 852 
Miles City (1 bank) 1,494 2,012 



































RRO, ceccccnesmeescctestesieeene 

ET TRI ininsicccnistuniasteneenictien 
, | SS 1,544 1,638 
Fargo ... omnes 156,968 16,816 
GI crcrenccscasececsnssaqsesstaccnessscensens 502 499 
GRE GUND ccctcccnncsstescrsemnssoenssssee 7,015 7,002 
SOMRBIADTIE cccceccccrcesccccssecessococnssccee 2,430 2,864 
Mandan 1,596 1,632 
Minot 6,968 7,034 
Valley City socsccssesssocgassesee 1,308 1,516 
(OO SSE 912 915 
TR  cecrtincisatcstissinsttnnnnencnesvesese 1,423 1,519 

South Dakota 
RIO ccsecsccrcccscccsnsant-coccesnsnesese 6,123 6,278 
Brookings (1 bank) —.............. 1,040 899 
TRBGIGE  cecnceccesesseesestecstennecnensesete 906 987 
SIE > lnscidintbinitianbesbiniteeencecinen 4,973 5,416 
SITE: cnisnicitiigstiminiappsbaintmennmentetennss 1,053 1,003 
Madison (1 bank) —~............. 929 961 
Mi eniieemeeeennenntnate 542 657 
Mitchell (2 banks) . 3,913 4,201 
Mobridge nes 605 635 
_ 1,185 1,413 
Rapid City enanee 4,064 4,472 
Sioux Falls mentenenense 20,245 22,511 
(CE 3,300 4,085 
Yankton ..... 2,331 2,442 
Wisconsin 

CC yn 1,920 2,289 
Chippewa Falls ........................ 2,187 2,574 
Eau Claire 6,939 8,136 
567 601 
CD ccceentcrccn cscs enctencreasesse 11,617 12,374 
Merrill (1 bank) —.............. 1,318 1,886 
Superior eeeneenetanahis 7,217 7,511 





otal for All Cities Reporting 
Both Years 








169,148,000 
63,168,000 
60,319,000 
62,532,000 
30,362,000 


6-614 
6% 
5 


Sept. 18, 29 
$268,218,000 
145,079,000 
84,219,000 
23,777,000 
192,121,000 
132,036,000 
433,563,000 
29,856,000 


$ 33,984,000 
28,886,000 
2,037,000 
2,134,000 
657,000 
67,840,640 


2,261 
10,103 
2,794 
17,314 


88 
2,491 
11,407 
2,979 


1,940 


2,702 
2,829 
9,068 
600 
14,300 
2,055 
9,981 


$969,270 $941,222 1,293,971 1,233,289 


7 














95 











90 
93 
95 












































83 
102 
105 
137 

97 
101 
102 





















































12 














47 








173 
17 






















































































1,902 
8,905 























2,165 















































5,453 
2,443 


























2,717 
2,862 
9,903 
701 
15,497 
1,567 
9,067 












































~ AGRICULTURAL AND BUSINESS CONDITIONS September 26 1950 


ao 60 
1926 1927 1926 1929 1930 
Index number of production of manu- 
factures and minerals combined, adjusted 
for seasonal variations (1923-1925 aver- 

age—100). Latest figure, August, 92. 


1926. 1927 1928 1929 1930 


Index numbers of factory employment 
and payrolls, without adjustment for sea- 
sonal variations (1923-1925 average—100). 
Latest figures, August, employment 83.8, 
payrolls 80.9. 


PER cEwr 


ve WHOLESALE x 


Farm Products 


1928 1930 


Indexes of the United States Bureau of 
Labor Statistics (1926—100, base adopted 
by the Bureau). Latest figures, August, 
farm products 84.9, foods 87.1, other com- 
modities, 83.3. 


1927 1928 1929 1930 


Monthly averages of weekly figures for 
reporting member banks in leading cities. 
Latest figures are averages of first 2 weeks 
in September. 





Summary of National Business Conditions 
(Compiled September 23 by Federal Reserve Board) 


Industrial production as a whole was in the same volume in August as in — 
July, contrary to the usual upward trend at this season, although there were sea- 
sonal increases in activity in a number of basic industries. Factory employment and 
payrolls’ declined further. The general level of commodity prices at wholesale, which 
had declined continuously for a year, remained unchanged between July and August, 
advances in prices being reported in certain important agricultural staples. 

PRODUCTION: The Board's index of industrial production, which makes 
allowance for seasonal variations, continued to decline in August. Production of 
automobiles, pig iron, lumber and sugar decreased, and there was a reduction in 
the consumption of cotton and wool. In the bituminous coal and silk industries, 
there was less increase than is usual at this season, while in steel, cement, flour and 
shoes the increase was slightly more than seasonal. During the first two weeks of 
September, activity at steel plants increased, while a further reduction in output of 
automobiles was reported. 


Building contracts awarded, as reported by the F. W. Dodge Corporation, were 
in slightly smaller volume during August, largely on account of reductions in edu- 
cational and industrial construction projects. Residential building contracts continued 
small. During the first two weeks in September, awards averaged about the same 
as in August. 


At the middle of August, the latest date for which figures are available, the © 
number of wage earners employed in factories and the volume of factory payrolls 
was smaller than in the middle of July. There were decreases in employment in the 
iron and steel and cotton textile industries and at foundries and machine shops, 
automobile plants and saw mills. Substantial seasonal increases occurred in the 
canning and preserving, bituminous coal mining and clothing industries. 


AGRICULTURE: September | estimates by the Department of Agriculture 
indicate a corn crop of 1,983,000,000 bushels, about 700,000,000 bushels less than 
the five-year average; a spring wheat crop of 240,000,000 bushels, slightly larger 
than last year’s unusually small crop making the total wheat crop about equal to 
the five-year average, and a crop of oats of about the usual size. The condition of 
pastures on September | was reported to be unusually poor. The cotton crop is 
expected to be about 14,340,000 bales, nearly one-half million bales less than last 
year. 


DISTRIBUTION: The volume of freight shipped by rail increased by slightly 
less than the usual seasonal amount during August. Sales of department stores were 
larger than in July, but continued considerably smaller than a year ago. 

WHOLESALE PRICES: There were increases during August in prices of 
many agricultural products, especially meats, livestock and grains, while the price 
of cotton decreased. Prices of mineral and forest products and of imported raw © 
materials and their manufactures, in general, declined, with the principal exception 
of silk. The Bureau of Labor Statistics’ index of wholesale prices showed no change 
from the preceding month. During the first half of September, there were pro- 
nounced declines in prices of wheat, corn, hogs, pork and rubber. Prices of cotton 
and woolen textiles remained fairly stable, while those of hides and coffee increased. 

BANK CREDIT: Between August 20 and September 17, there was an increase 
in member bank holdings of investments and in their loans on securities, while all 
other loans, which include loans for commercial purposes, declined, contrary to the 
usual seasonal trend. The volume of reserve bank credit outstanding showed a 
growth for the period, as is usual at this season, but the increase was relatively 
small, owing to the fact that the seasonal demand for currency was smaller than 
in other recent years, and owing to an addition of $15,000,000 to the country’s 
stock of gold. The increase was in holdings of acceptances, offset in part by a fur- 
ther decline in discounts for member banks to the lowest level since 1917. 


Money rates continued at low levels during August and the first half of Sep- 
tember, and the yield on high-grade bonds declined further. Discount rates at the 
Federal Reserve Banks of Dallas and Minneapolis, the only banks which had main- 
tained a 4 per cent rate, were reduced to 3!/4, per cent during September. 
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